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SUHM&H7 

The  teimination  of  the  nork  stoppage  in  the  steel  industry  in  late 
July  was  the  most  important  development  of  the  month  influencing  current 
economic  conditions  and  prospects  for  the  near  future*  Labo3>-management 
disputes  in  the  steel  industry  reduced  output  in  June  and  July  to  levels 
as  low  as  12  to  15  percent  of  capacity*    Steel  output  in  the  second 
quarter  was  reduced  to  about  two-^thirds  the  first  quarter  rate  resulting 
in  a  loss  of  around  9  to  10  million  tons  of  steel*    Since  it  probably 
will  take  several  weeks  to  regain  capacity  output,  the  loss  of  steel  for 
the  year  may  total  iQJwards  of  I8  to  20  million  tons  or  possiMy  one-sixth 
of  rated  steel  capacity  for  19$2* 

ftxxiuction  of  finished  steel  products  was  maintained  in  June  by 
drawing  on  relatively  large  steel  inventories*    But  with  steel  shortages 
and  summer  vacations  during  July,  plant  shut  downs  were  widespread  and 
industrial  output  was  reduced  below  June  levels*    The  effects  of  the  steel 
shortage  on  industrial  production  probably  will  continue  for  several 
months*    Some  rebuilding  of  inventories  is  expected  particularly  in 
defense-related  industries  and  railitaiy  demands  for  steel  probably  will 
increase*    Steel  supplies  in  coming  months  will  be  smaller  as  a  result  of 
the  interruption  in  steel  production  and  regulations  have  been  issued  by 
the  National  Production  Authority  to  give  priority  to  military,  atomic 
energy,  and  machine  tool  programs. 


JULY  19^2 


-  2  - 

BCONOMIC  TAlCTCBS  AFFBCTUG  AGRICaLTDEE 


Item 


Ijid-ustrial  pzxxkction  1/ 

Total  

All  mftnufactxires*.... 

Dtirable  goods*  

Nondurable  goods* 
Ktnerals •••••••••••••• < 


Construction  activity  l/  # 
Contracts^  total**.*«.«*t 
Contracts,  residential* • • 


Vholesale  prices  2/  # 

All  commodities* •*•*•••••••« 

All  conaodities  except  farm 

and  foods  •*•••• 

Earm  products  •  

Processed  fbods*  •**t 


Mees  received  and  paid  by 

f amers  V 
Rrlces  receivec[7  all  products*  * 
Ibices  paidy  interest^  taxes 

and  vage  rates********** 
Itoily  ratio******  *  


Constmers'  price  2/ 

Total*.*  *•**. 

Food  

N6nfood«*****«*i**4 


Incoae 

Nonagricultural  pagnnecrts  ^c*** 

Income  of  indiistrlal  workers 

BxKiuction  woAer  pay  rolls  j/#** 

¥e^l7  earnings  of  factozy 
workers  ^ 

All  manuf acturlng.  • .  •  •  * 

Durable  goods**.*****.******* 

Nondurable  goods  


EnpLLoyBient 
Total  civil  Ian  ^*.., 
NonagricultuzuL  y^ 
Agricultural  y% .  * . 


Qovemmeat  finance  (Federal)  "jj 
Ihcome^  cash  operating*** *•*•« 
Outgo^  cash  operating. ...*•*• . 
Net  cash  operating  ineone  or 
outgo. .•••.•*.***•••***.. 


Unit  or  * 
base 
period  * 


19^ 


1222 


Tear    '  June    '  Iter.    \   Apr*    \    May   \  June 
*  *  *  *  * 


1935-39-100 
do* 
do* 
dp* 
do* 


19U7-1;9U100 
do* 


19U7-l;9blOO 


do* 
do* 
do* 


do* 


cel. 

C 1  ± 

^3 

229 

231 

231 

225 

22U 

ZL3 

273 

27li 

285 

277 

277 

21i8 

19li 

197 

188 

183 

181 

185 

16U 

165 

16U 

166 

llll 

lli6 

171 

200 

l61t 

169 

168 

170 

I71i 

171 

189 

186 

115 

115 

112 

112 

112 

111 

116 

113 
111 


116 

111* 
111 


111* 
108 
109 


113 
109 
108 


113 
108 
109 


+109     +2,11111    +11,316     -1,283  -1,029 


113 

107 
109 


a9io-iit-ioot 

302 

301 

288 

290 

293 

292 

:      do*  X 

281 

«2 

288 

289 

289 

286 

X      do*  X 

107 

107 

100 

100 

101 

102 

Jl935-39ui00t 

186 

185 

188 

189 

189 

190 

t      do*  X 

227 

227 

228 

230 

231 

232 

X       do*  : 

161( 

16U 

167 

167 

167 

168 

1  Bil*  dol*  1 

233.6 

235.1i 

2U2.7 

2U2.9 

2U3.9 

J1935-3Sbl00: 

U28 

U29 

li33 

U22 

1|22 

il9l;7-lj9-100t 

129 

130 

132 

126 

128 

1     DollBXS  \ 

6U*88 

65.06 

67*UO 

65.83 

66*61 

66*98 

X      do*  X 

69*97 

70.27 

72.81 

71.03 

71.72 

71.76 

1      do*  : 

58.50 

58.1i7 

60.13 

58.75 

59.56 

60*68 

X    KUlioos  1 

61*0 

61.8 

59.7 

60*1 

61.2 

62*6 

t      do*  t 

5luO 

53.8 

53.7 

53.7 

51*.2 

51i.l* 

t      do*  s 

7.0 

8.0 

6*0 

6*li 

7.0 

8*2 

t    Million  X 

:   dollars  i 

7,367 

10,U36 

1^689 

1*,722 

1      do*  X 

1^836 

5,223 

6,120 

5,972 

5,751 

Annual  data  fbr  the  years  1929-51  appear  on  page  37  of  the  April  1952  issue  of  Die  Denand  and  Ft>iee 
Situation. 

V  Federal  Reserve  Board*    Construction  actlvily  revised  to  19U7-U9  base*   y  U.  S.  Departoent  of 
Labor,  Bureau  of  Labor  Statistics*    V  U.  S*  Department  of  Agriculture,  Bureau  of  Agricultural 
Economics;  to  convert  prices  receiveo  and  prices  paid,  interest,  taxes,  and  vage  rates  to  the  1935-39 
base,  BuLtiply  by  * 93110  and  * 79872  respectively*    \J  CoDsuaers*  price  index  for  moderate-incoae 
families  in  large  cities*    $J  U*  S*  Departnent  of  Conmerce  revised  figures,  seasonally  adjusted  at 
annual  rates,    h/  U*  S*  Departj^t  of  Conaerce,  Bureau  of  tbe  Census*    ij  U.  S.  Departaent  of  Treasuzy. 
Data  for  1951  are  on  average  monthly  basis. 
#  Revised  series* 
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Recent  developments  in  general  point  to  Gome  strengthening  in  prices 
of  many  goods  and  services*    The  aimomiced  price  increase  for  steel  and 
higher  wage  rates  in  a  niiraber  of  indiis tries  'Jill  result  in  cost  increases 
for  many  durable  goods.    Amendments  to  the  Defense  Pi^oduction  Act  terminate 
controls  on  consumer  credit,  prohibit  ceilraig  pr5.ces  on  fresh  and  processed 
fruits  arid  vegetables  and  probably  will  result  in  '.ligher  rents  in  pianj'* 
areas o    Although  the  loss  of  income  was  substantial  for  workers  idled  by 
the  direct  and  indirect  affect  of  the  work  stopmge  in  steel  during  June 
and  July,  total  consumer  demand  has  con.tinued  strong  and  is  expected  to 
strengthen  fiu?ther  in  coming  months  so  that  m^ny  cost  increases  probably 
will  be  passed  on  in  the  fo2?m  of  somewhat  hi^^her  prices* 

A  record  crop  output  somewhat  larger  than  in  1951  >^£is  indicated  on 
the  basis  of  July  i  prospects.    The  wlieat  crop  probab3.y  will  be  about  one- 
fourth  larger  than  last  year  and  Julyl  pix)spects  pointed  to  a  feed  grain 
crop  about  one-tenth  large r.    However,  the  weather  in  June  and  July  xvras 
generally  hot  and  dry  and  in  a  few  states,  particularly  in  the  South  and 
East,  crop  and  pasture  damage  apparently  was  e:>rbensive«    By  Atigust  1  the 
Secretar;^"  of  Agricultiu^e  had  named  Alabama,  Georgia,  Kentucky,  Mississippi, 
Tennessee  and  parts  of  Arkansas  and  Jjissouri  as  eligible  for  di'ought 
disaster  loans  hy  the  Farraers  Home  Adiain is t ration*    More  meat  animals  and 
poultry  products  this  year  are  expected  to  increase  total  output  of  live- 
stock and  livestock  products.    Hot  dr^'- weather  resulted  In  some  forced 
movement  of  cattle  in  June  and  July  and  reduced  output  )f  dairj'"  and 
porJLtry  products  0    Further  deterioration  of  ranges  and  p^astures  probably 
WDuld  result  in  stepped  up  iaarkctings  of  grass  cattle « 

The  expected  larger  supplies  of  farm  and  food  products  for  the 
1952-$3  marketing  year  probably  will  be  accom.panied  by  a  continued  strong 
domestic  demand  and  relatively  stable  prices  for  most  agriciiLt^aral' prod- 
ucts a    With  prospects  for  f-iirther  expansion  in  the  defense  progi'^am,  large 
business  expenditures  for  plant  and  equipment,  and  a  gradual  rise  in  total 
demand  for  goods  and  send-ces,  consur.ier  incomes  probably  will  increase 
moderately  in  the  coriilng  year.    But  some  reduction  in  foreign  demand  for 
Ue  So  agricultiiral  exports  is  expected  for  the  1952-S3  marketing  yearc 
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Cor.r.ioditj  High?^ights 

For  the  rest  of  1^52  _slaug-iter  uill  continue  larger  than  a 

year  earlier  and  prices  are  e:rpected  to  average  la-rero    IiO£  slaughter  in 
coming  nonths  V7ill  reriain  less  than  a  year  ago  with  further  price  gains 
this  sumrierc    Prospective  slaw^hter  supplies  of  sheep  and  lambs  do  not 
indicate  any  marked  price  criangesc    Eeca^ise  production  and  stoclvs  of  most 
dairy  products  are  below  last  year  and  denand  continues  high  there  w:'?JL  be 
some  seasonal  price  increases  this  year-.,    IJith  a  decline  in  egg  production 
in  June  J  that  laaj  persist  tin  rough  July  ond  August,  the  farm  price  for  eggs 
rose  and  in  July  almost  equaled  the  levels  of  a  year  earlier©  R^oduction 
of  prir.iar:.^  food  fats  and  oils  in  tlie  second' half  of  19^2  is  likely  to  be 
doijn  somewhat  compared  "ivith  tlie  year  before,  bvti  will  still  be  higho  Pro- 
duction of  food  gra.iii_s  in  1?52  may  total  ons-tenth  larger  than  in  1951^ 
but  total  supplies  for  the  coming  year  iJill  be  only  slightly  larger «  In 
view  of  prospective  large  supplies ^  '.''heat  prices  may  average  a  little  be- 
low the  effective  loan  rates  for  tlie  19T2«1>5  imrketing  year  as  a  wholes 
The  1952  crop  of  deciduous  f raits  is  e:q:ected  to  be  moderately  smaller  than 
the  large  1951  crop^  but  gjrower^ rices  during  A'igust  and  September  probably 
\'T±±1  be  about  the  same  as  or  only  slightly  lower  thaii  a  year  earlier* 
Relatively  high  prices  for  most  fresh  vegetables  are  ezcpected  to  continue 
well  into  the  second  half  of  the'^year-'-deihand" continues  strong  and  pro- 
duction is  below  a  year  earlier-,    Generally  adequate  production  and  fairly 
stable  prices  are  iiidicated  for  processing  vegetables e    July  1  prospects 
indicate  a  1952  potato  crop  only  irpe'fcent  larger  than  the  s;iort  1951 
crop.    Crops  of  dr:^  beaiis  £ind  peas  in  1952  are'  both  smaller  than  a  year 
before  and  higher  prices  seem  IZlcelys    Disappearance  of  cotton  during  the 
1952-53  marketing  year  is  c  stinated  at  13o3  to  llio9  m.illion  bales  com.pared 
to  about  15  million  in  1951-52,    World  supply  of  wool  for  the  1952-53 
season  probably  will  be  slightly  I3. rger  than  last  season  xvith  the  increase 
consisting  mostly  of  the  coarser  wools  ^    Indications  ar-e  tliat  1952  pro- 
duction of  flue-cured  and  Burley  tobacco  -.ill  be  onJy  a  little  below  the 
record  crops  of  195lo 

mmm  ?gr  gcC'^^s  aid  services  s  - 

Review  and  Prospects 

The  total  value  of  goods  aiid  services  produced  by  the  economy  rose 
steadily  over  the  past  year  to  a  record  annual  rate  of  3h3  billion  dol- 
lars in  iliQ  second  quarter  of'1952o    During  tliis  period,  tirie  combined  flow 
of  spending  by  the  Gcvcrni'ient,  businessmen  and  consijm.ers  increased  nearly 
k  percent  or  by  about  12  billion  dollars.    National  security  spendiiig  was 
up  nearly  9 oh  billion  and  ccns^JCTier  purchases  rose  8c6  billionc    But  total 
investment  spending  was  dn\m  because  of  a  drop  in  the  rate  of  inventory 
accumui,atione    Although  total  consumer  pvrchases  have  risen  since  mid-year 
1951^  the  record  level  of  business  investment  and  a  steady  pick  up  in 
defense  spending  have  continued  to  be  the  major  fac-tors  underlying  the 
expansion  in  demand  for  goods  and  services^    Emplo^^ent  has  been  relatively 
steady  over  the  oast  year^    Total  output  rose  nearly  2  percent  and  prices 
of  final  products  inched  up  gradually  from  mid-1 951  o 
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The  Expandjjig  Defense  Program 

rational  security  spending  for  the  defense  program  and  related 
activities  was  at  an  annual  rate  of  about  $1  billion  dollars  in  the  second 
quarter^  ko5  billion  above  the  January-March  period  and  9oli  billion  over 
the  third  quarter  of  193'lo    The  value  of  deliveries  of  material,  s  for 
military  procureraent  and  construction  in  the  second  quarter  rose  about 
one-fifth  from  the  previous  quarter  with  most  of  the  abrupt  rise  in  the 
nevfer  weapons  o 

Table  lo-  Government  expenditures  for  goods  and  services  by  quarters 
for  fiscal  year  1951-S2,  seasonally  adjusted  annual  rates 


Item  j 

:  1951 

• 
• 

1952 

1      III  : 

IV  : 

I  : 

II 

'  Billion 

Billion 

Billion 

Billion 

!  dollars 

dollars 

dollars 

dollars 

Government  purchases  of  '  . 

goods  and  servicesoa©; 

71e2  ■ 

7)4.  li 

79«0 

Federaj.  1/  9«o«»«o*4**»o 

li5o 

hQc  9 

5lo2 

56,0 

National  security*.oe 

la*  6 

U6,5 

■  51.0 

State  and  locale. •••• •o 

.21,7 

22.3 

23.2 

23.0 

1/  Less  Governraent  sales© 

Apparently  military  hard  goods  in  general  are  beginning  to  ilov;  in 
volurae  from  assembly  lines  and  the  rate  is  expected  to  increase  further 
in  coming  months©    According  to  estimates  of  the  Director  of  Defense 
Mobilization,  military  proc^orement  and  construction  in  the  second  quarter 
were  about  three-fourths  of  the  rates  scheduled  to  be  reached  in  early 
1953*    Most  of  the  further  increase  will  be  in  aircraft  and  other  military 
hard  goods."  Aircraft  deliveries,  currently  about  three  times  the  rate  of 
2  years  ago,  are  only  about  two-thirds  of  the  rate  scheduled  for  mid-1953. 
Relatively  small  changes  are  indicated  for  military  pay,  subsistence,  and 
soft  goods  purchases  in  the  coming  year* 

In  the  fiscal  year  just  ended.  Federal  adjiiinistrative  budget  expendi- 
tures exceeded  receipts  by  approximately  k  billion  dollars  or  about  one- 
half  the  deficit  estimated  in  tlie  January  Budget  Tfessage,  largely  because 
expenditures  were  smaller  than  previously  expected.    Even  though  these 
ei'cp'enditures  in  fiscal  year  1952-53  i^ay  fall  somewhat  short  of  the 
85*U  billion  dollars  estiinated  in  the  R'esident 's  January  Budget,  the 
deficit  probably  vdll  be  substantially  Isrger  than  that  estimated  for  fiscal 
1951-5 2e 

Prospective  increases  in  Government  purchases  for  defense  and  related 
activities  will  continue  a  dominant  factor  affecting  economic  trends  in 
the  coming  year* 
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Business  Investment  at  Record  R  cites 

Investment  purchases  by  business,  another  key  factor  in  the  current 
high  level  of  economic  activity,  have  been  at  new  record  levels  so  far 
this  year.    Business  outlays  for  durable  equipment  and  nonresidential  con- 
struction were  at  an  annual  rate  of  38.6  billion  dollars  in  the  second 
quarter,  fractionally  above  the  previous  quarter  and  1  billion  larger 
than  in  the  July-September  period  of  195lc    Increases  have  been  very  small 
over  the  past  year  but  a  record  volurae  of  investment  spending  is  being 
maintained* 

Table  2c-  Gross  investment^  domestic  and  foreign,  by  quarters  for 
fiscal  year  1951-52,  seasonally  adjusted  annual  rates 


Item 


Producers*  equipment  and  con- 

structiono   c«.«9 

Residential  construction  (non-farm)c 
Net  change  in  business  inventories 
Net  foreign  investment ©ec^.oo.o'jooso 
Gross  investment c>«c«oe»>o*o>*a&e 


1951  ;  1952 


III'  t 

!    IV  : 

I  s 

II 

Billion 

Billion 

Billion 

Billion 

dollars 

dollars 

dolla  rs 

dollars 

37c  1; 

36.8 

36.1; 

38.6 

9.9 

10.3 

11.0 

10.9 

8o9 

•6 

-lo5 

lei 

1*9 

loO 

57o3 

55.5 

5le9 

U9eO 

Information  available  on  business  spending  so  far  this  year  and  plans 
for  the  third' quarter  indicate  a  substantial  expansion  for  electric  and 
gas  utilities,  petrol eum^  chemicals  and  rubber*    Investment  by  industries 
producing  and  fabricating  metals,  which  expanded  rapidly  during  1950  and 
I95I5  has  begun  to  slacken  and  cut  backs  are  being  made  in  a  number  of 
industriese    Producers  of  durable  goods  as  a  whole  are  apparently  planning 
some  curtailment  in  investment  in  the  third  quarter  with  only  nonferrous 
metals  and  automobile  companies  expecting  substantial  increases  over 
current  rates*    Investment  in  the  railroads  is  also  being  maintained. 


Plant  and  equipment  expenditures  are  expected  to  continue  at  a  high 
rate  in  the  third  quarter e    Even  though  indicated  third-quarter  investment 
outlays  by  manufacturers  of  durable  goods  are  a  little  below  current 
rates,  no  substantial  cutback  in  business  investment  spending  is  in 
prospect  for  the  next  several  months.    Hovjever,  these  plans  could  be 
modified  to  some  extent  by  reduced  supplies  of  steel. 

Residential  Construction 

Expenditures  for  all  types  of  construction  in  the  first  half  of  1952 
were  h  percent  above  the  same  period  last  year  due  largely  to  outlays  for 
military  projects,  defense  plaits,  and  public  utility  expansion.  Public 
outlays  in  the  first  half  were  up  25  percent  from  the  sare  months  of  1951 
and  spending  for  military  and  naval  construction  increased  about  l65  per- 
cent. 


Expenditures  for  nonfarm  residentia?.  construction  in  the  first  half 
of  this  year  were  at  an  anniial  rate  of  about  11  billion  dollars,  nearly 
7  percent  smaller  than  in  the  Sanie  period  ]^st  "jetir.    riousing  starts  in 
the  first  6  months  totaled  567,5'00  units  or  about  h  percent  fewer  than  a 
year  earlier.    Starts  for  the  year  may  total  around  1  million  units  if 
steel  and  other  materials  are  available* 

The  Federal  Reserve  Boai-d  in  early  June  relaxed  credit  restrictions 
on  housing  by  permitting  smaller  down  pa;'T.ients  on  lower  priced  houses. 
Amendments  to  the  Defense  Production  Act  req-oire  the  virtual  lifting  of 
credit  controls  if  new  home  starts  should  fall  short  of  a  seasonally 
adjusted  annual  rate  of  lo2  million  units  (a  rate  greater  than  the  total 
in  any  year  except  1950)  for  three  successive  months •    This  action 
probably  will  result  in  further  relaxation^  on  housing  credit  later  this 
year. 

Inventory  Demand 
Lower 

Inventories  continued  to  rise  over  the  past  year  from  the  high 
levels  reaclied  in  early  1951o    Farm  inventories  grew  but  a  substantial 
part  of  the  expansion  tJi  total  inventories  occurred  at  the  mairafacturing 
level  as  the  defense  program  expanded.    These  gains  more  than  offset  the 
reduction  in  distributors  stocks  and  total  business  inventories  continued 
.to  rise  gradually  until  the  second  quarter  of  this  year  when  a  net 
'liq^oidation  occurred*    Steel  inventories  dropped  sharply  during  June  and 
July  as  fabricators  attempted  to  maintain  output  while  steel  production 
was  at  a  virt^oal  standstill*    Retail  inventories  in  the  second  q-iarter 
were  doim  more  than  11  percent  from  a  :-'ear  earlier  but  sales  were  up  and 
the  combined  retail  stock-^sales  ratio  dropped  from  1«63'  to  3.cltO. 
Although  total  business  inventories  are  still  relatively  large  they  probably 
are  not  c^icessive  relative  to  -Uie  current  volurae  of  economic  activity. 

Foreign  Investment 

Net  foreign  investment  represents  primarjJ.y  the  difference  between 
exports  and  the  sum  of  imports  and  unilateral  transfers  principally  in 
the  form  of  U«  Se  militar;^-^  and  economic  aid  to  foreign  countri-es.  In 
the  past  four  quarters,  net  foreign  investment  has  been  at  a  seasonally 
adjusted  annual  rate  of  between  1  and  3  billion  dollars  but  may  become 
even  smaller  in  the  ne:rb  several  months© 


Consmner  Spending 
Rising  Moderately 

Consumer  purchases  of  goods  and  services  rose  about  U  percent  over 
the  past  year.    But  incoiiies  have  held  relatively  steady  for  the  past 
three  qiaarters  and  the  rate  of  personal  saving  has  declined.  Although 
expenditures  for  durable  goods  rose  a  little,  most  of'the  gain  was  in 
nondurable  goods  and  services.    Expenditiares  for  food,  including  alcoholic 
beverages,  rose  approximately  k  percent  over  the  j^ar. 


JULY  1952 


-8- 


Table  3«-  Consigner  iiicorac?.,  spending  and  saving,  by  qiiarters  for 
fiscal  year  IS" 31-52,  seasonally  adjusted  aniiual  rates 


Item 


Disposable  personal  inccine«»s 
ConsuTiier  expenditures  for 

goods  and  services.. . •»© 
Bearable  goods e«»«««.cc«*«*« 
Nondurable  goods « ♦ . o  o  o  *  c « . • 

Food  1/  •CO. 

S  e  rv3-C  eSa«»«...«.«.99«..*e3 
Personal  sav5-nsrs eo.co.r*.3«co 


1951 


1952 


TTT 

1       VJ  i 

i             J.  V  1 

>         T  ' 

\  IT 

Billion 

Billion 

Billion 

Billion 

dollars 

dollars 

dollars 

dollars 

227ol 

231*5 

230c5 

231.5 

206^  !i 

210o5 

213  0  2 

215.0 

25o5 

25*3 

25c2 

25.5 

113o2 

116^2 

118,0 

118.5 

69.5 

70.  It 

71e8 

72e2 

/  '-7  / 

O/oO 

69oO 

7000 

71c  0 

20,7 

17c3 

I6e5 

V  Including  alcoholic  beverages. 

Income  and  Savings 
Hl3ier 


Total  consumer  incomes  rose  gradually  over  the  past  year  and  in  the 
second  quarter  were  nearly  5  percent  larger  than  a  year  earlier.  Employment 
held  relatively  stable  but  vfage  rates  and  weekly  earnings  continued  to  rise. 
Consumer  disposable  income  after  t  axes  has  held  relatively  stable  over  the 
past  three  quarters  both  in  total  and  on  a  per  capita  basis.  'With  the 
sharp  drop  in  consumer  buying  after  the  first  quarter  of  1951,  personal 
savings  rose  to  9«1  percent  of  disposable  personal  income  in  the  last  half 
of  1951  and  declined  to  a  rate  of  7c3  percent  in  the  first  haDJ*  of  this 
year  as  cons^jmer  buying  picked  up.    Even  though  a  large  part  of  personal 
savings  has  gone  into  insurance  and  investment  in  new  homes  and  other 
property,  aggregate  savings  in  the  more  liquid  forms- -currency,  bank 
deposits  and  savings  and  loan  associations — also  increased  substantially 
over  the  past  jrear. 

Credit  Financing  Rises 

New  consijmer  credit  granted  has  been  about  offset  by  repayments  of 
outstanding  debt  since  credit  controls  xTOre  imposed  in  late  1950.  Because, 
of  relatively  large  stocks  and  a  slow  demand  for  many  durable  goods, 
Regulation  W  was  suspended  early  in  Tfey  this  year©    By  the  end  of  the  month 
total  credit  outstanding  had  juraped  b2'-  nearly  500  million  dollars  with  the 
gain  in  installraent  credit  accounting  for  most  of  the  rise.    This  increase 
in  credit  financing  following  the  suspension  of  controls  undoubtedly  con- 
tributed to  the  general  pick  up  in  retail  sales  during  Viaj  and  Jime.  Recent 
amendments  to  the  Defense  Production  Act  removes  Federal  Reserve  Board 
authority  to  reirapose  controls  on  consumer  credit. 

Consuraer  incomes  probably  will  rise  once  labor-management  disputes  are 
settled  in  the  major  industries.    Furthermore,  the  relatively  high  rate  of 
personal  saving  over  the  past  year  and  the  easing  of  credit  terms  should 
contribute  to  at  least  a  moderate  rise  in  consiLmer  purchasing  povjer  in  the 
next  several  months* 
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OUTPUT  AND  EMPLOMWT 

Total  output  of  goods  and  servj,ces  produced  by  the  economy  rose 
moderately  over  the  past  fiscal  year.    Civilian  employment »  after  adjust- 
ment for  seasonal  variations,  was  around  61  million  in  each  quarter  and 
hours  worked  per  week  also  held  relatively  3tab3,e»    Industrial  production 
increased  slightly  from  mid-i951  through  the  first  quarter  this  year  but 
declined  in  the  second  quarter  because  of  a  number  of  labor-management 
disputes. 


][ndu3tyj^al  Pro<i\jiction  Lower 

The  output  of  the  nations  factories  and  mines,  after  adjustment 
for  seasonal  factors,  rose  steadily  from  the  low  in  July  1951  through  the 
first  quarter  this  year#    In  I^rch  the  Federal  Reserve  Board  index  of 
industrial  production  turned  down,  and  as  a  result  of  work  stoppages  in 
the  steel  and  petroleum  industries,  output  in  the  second  quarter  this 
year  was  5  percent  smaller  than  in  the  previous  quarter.    Vdth  the 
virtual  termination  of  steel  production,  industrial  output  in  June  dropped 
sharply  to  203  percent  of  the  1935-39  average  and  near  the  level  of 
June  1950,    Because  of  relatively  large  stocks  held  by  manufacturers, 
however,  the  interruption  of  steel  output  in  June  had  little  immediate 
effect  on  the  output  of  metal- using  industries. 

Production  of  (iural3!j.e  £oods  also  rose  from  mid-1951  until  the 
first  quarter  this  year*    Under  the  impact  of  a  strong  demand  for  defense 
materials  and  expanded  investment,  output  of  iron  and  steel  increased  in 
the  last  half  of  1951  and  then  leveled  off  in  the  first  quarter  of  1952. 
Short  work  stoppages  in  April  and  May  reduced  steel  production  to  approxi- 
mately 90  percent  of  capacity  and  the  virtual  tormination  of  output  in 
June  reduced  activity  to  less  than  one^fifth  of  rated  capacity.    As  a 
result  J  production  of  iron  and  steel  in  the  second  quarter  totaled  about 
17. B  million  tons,  35  percent  less  than  in  the  first  quarter.  Machinery 
production  rose  to  peak  rates  in  the  first  quarter  of  1952  then  dropped 
of f  in  the  second,  primarily  because  of  relatively  large  stocks  and  the 
slow  movement  of  many  household  appliances  which  are  included  in  the 
machinery  component.    Paced  by  rising  defense  spending  and  a  continued 
high  demand  for  investment  goods,  production  of  transportation  equipment 
(including  automobiles)  rose  in  each  of  the  past  three  quarters  to  a  level 
about  11  percent  above  third  quarter  1951*    Passenger  car  assemblies 
which  make  up  a  large  part  of  this  component  index,  declined  during  the 
last  three  months  of  1951  and  early  1952  as  material  allocations  and 
model  changes  limited  output.    But  with  the  easing  in  metal  supplies 
this  spring,  auto  output  picked  up,  and  in  the  second  quarter  assemblies 
were  at  an  annual  rate  of  approximately  4*S  million  cars,  about  13 
percent  above  the  first  quarter. 
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Table  h,-  Indexea  of  indv^ctrial  prodiictlon  for  selected  fpi'oups^  "by  qn..rters 

for  fiscal  19pl-'52,  adjuated  for  eea$on4l  variation 


industry 


1951 


III 


1952 


I 


II 


Total  industlral  rroductioii  (1935-39=100)  : 

• 

Durable  mmf  rct-uron  ,  

I'TonQnr.:''ble  manvif  i-vctiirea     : 

Minerals  ,  : 


Consmer  durable  fjoods  (3-9^7^^9=100) ...... . 

Passencer  cars ...»  

Major  appliances  

Radios  and  television.  , 


216 

21O 

221 

210 

2.60 
191 
163 

27O 
187  . 

.169 

2O3 

IO9 
166 

267 
183 
151 

103 

102 

102 

10l^ 

113  ■ 
07  . 
IC5 

102 

nop, 

97 

97  . 
15^1. 

110 

<-3 
•  119 

Output  of  nondurable  floods  continued  to  drift  do^-mv^ard  over  the  year 
vlth  production  averb.{;^inc""al27iost  0  percent  lover  in  the-  second  gu:^rter  of 
1952  than  a  year  earlier.    Although  trends  in  output  varied  over  the  year, 
most  {groups  were  relatively  stable  during  the  first  three  quarters  as  Irrge 
stocl's  of  sorae  coimiiodities  were  deplsted  by  the  moderate  pick  up  in  retail 
sales.    Production  of  petroleum  and  coal  products  continued  to  increase 
into  the  first  quarter  this  year  but  dropped  off  abruptly  in  the  second 
quarter  as  a  result  of  the  vorlc  stoppage  in  the  petrolemi  refining  in- 
dustry  in  :\iril  and  May.    Textile-mill  activity  declined  generally  in  the 
early  months  of  this  fiscal  year,  and  in  snite  of  increaced  activity  in 
May  and  June,  output  in  the  first  half  of  the  year  xias  3  percent  less 
than  in  the  last    half  of  I95I. 

Mineral  T)r  eduction  declined  frc;m  the -peak  reached  in  the  fall  of 
1951-    but;put  of  minerals  in  the  second  quarter  thir  year  was  down  :^.bout 
11  percent  from  the  peak  in  the  fourth  quarter  1951  ondover  9  percent 
belov^  the  first  qucrtor  rate.    The  decline  reflects  the  interrur^tio:.?.  in 
mining  of  bituminous  coa].  and  iron  ore  assocj.ated  with  work  stoppages  in 
the  steel  industry.  .  .  ■ 

Industrial  ]:;roduotion  declined  further  in  Ju3.y.    Activity  in  the  ■ 
steel  industry  was  at  only  c  fraction  of  capacity.    Many  other  industries 
shut  down  because  of  inadequate  supplies  and  many  closed  for  summer 
holidays  a  little  earlier  this  year  due  to  materiel  shortages  and  a  slack 
demand  in  some  consmcr  goods  lines.    By  the  time  full- scale  production 
is  resumed  in  the  steel  industry,  steel  loss  because  of  the  work  stoppage 
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may  total  about  I8  to  20  million  tons-rapproximately  one -sixth  of  capacity 
estimated  for  1952.  It  may  tctke  weeks  for  steel  products  in  short  supply 
to  be  channeled  to  those  uders  whose  production  has  been  interrupted,  but 
once  this  has  been  accomplished  most  metal -producing-and-using  industries 
will  probably  be  operating  at  full  capacity.  The  National  Production  Au- 
thority recently  released  orders  which  give  priority  to  military,  atomic 
energy  and  machine  tool  programs  and  a3^o  tighten  controls  over  steel  in- 
ventories. 

New  orders  placed  with  manufacturers  have  remained  relatively  steady 
since  mid-1951,  reflecting  an  easier  demand  for  some  types  of  goods  and  the 
apparent  leveling  off  in  producers'  orders  for  equipment,  plant  and  inven- 
tory.   But  deliveries,  which  trended  up  for  the  past  several  months,  were 
running  sojaewhat  smaller  than  new  orders  and  the  back  log  of  unfilled  orders 
continued  to  rise  gradually  over  the  year.   The  gain  occurred,  however,  in 
the  durable  goods  industries  where  the  rati9  of  back  logs  to  manufacturers 
sales  continues  near  a  peacetime  high  of  around  6  months.   At  the  close  of 
the  first  quarter  this  year,  defense  contracts  accounted  for  nearly  half 
of  the  value  of  diurable  goods  back  logs  compared  to  one -fourth  a  year  ago. 
Order  back  logs  are  still  increasing  for  transportation  equipment  and  elec- 
trical machinery  and  equipment.    Unfilled  orders  for  nondurable  goods,  a 
small  part  of  the  total,  declined  substantially  over  the  past  year. 

Enyloyment  Stable 

Civilian  employment,  after  adjustment  for  seasonal  factors,  has 
shown  only  slight  variation  during  the  past  fiscal  year,  averaging  about 
61  million  in  each  of  the  four  quarters.   The  average  work  week  for  all 
manufacturing  industries  also  held  relatively  stable  around  kO  to  kl  hours. 
Nonagricultural  employment  showed  virtually  no  change  from  the  third  quarter 
of  1951  to  the  first  quarter  of  this  year,  but  in  the  April -June  period 
some  increase  occurred.    However,  workers  idled  by  labor  disputes  are  clas- 
sified as  employed  workers  In  Department  of  Commerce  estimates,  and  the 
large  nuniber  idled  for  this  reason,  in  the  second  quarter  probably  offset 
the  moderate  rise  in  the  number  of  workers  holding  Jobs.  Agi'icultiiral 
employment,  after  adjustment  for  seasonal  variations,  was  down  a  little 
iQ  the  second  quarter  after  having  held  relatively  stable  through  the  first 
three  quarters  of  fiscal  1951-52.    Unemployment  ranged  from  about  2.6  to 
3.1  percent  of  total  employment  during  the  period,  while  the  total  civilian 
la,bor  force  varied  less  than  1  percent  from  ai^  one  qusqrter  to  the  next. 

This  over -all  stability  in  enipl'oyment  carried  over  into  the  major 
industries -.-manufacturing,  mining,  construction,  transportation,  trade, 
service,  etc.   In  none  of  them  was  there  evidence  of  any  izqportant  changes 
in  total  employment  after  adjustment  for  seasonal  variation^,  V/ithin  manu- 
facturing industries I  however,  the  shift' of  workers  into,  defense, and  related 
Industries  continued  orer  the  year, . 

PRICE  r^VEMERTS 

Paced  by  rising  expenditures  for  defense  end  for  business  invest- 
ment in  plant  and  equipment,  combined  p^pending  by  the  Government,  businesamen 
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and  consumers  rose  nearly  h  pereent  oyer  fiscai  year  1951-5?  •    But  output 
was  up  only  alDOut  2  percent  and  prices  .of  final  products  produced  "by  the 
economy  continued  to  inch  upward  over  the  period, 

Wholesale  Prices 

Wholesale  prices  have  drifted  doimward  over  the  past  year  , .  The 
Bureau  of  Labor  Statistics  all  coininodity  index  in  the  second  quarter 
averaged  about. 2  percent  below  the  July-September  period  last  year.  Farm 
and  food  products  were  also  off  about  2  percent  accompanying  the  general 
increase  in  supplies  of  these  products.    Largest  declines  were  registered 
for  the  hides,  skins,  and  leather  products  group;  textile  and  apparel;  and 
chemicals  >   Bvit  prices  in  alX  groups  except ,  metals  and  machinery  and  motive 
products  eased  off  over  the  year.   The  sensitive  index  for  28  basic  com- 
moditiesr  for  the  second  quarter  averaged  nearly  10  percent  lower  than  in 
the  third  quarter  last  year».  Raw  industrial  products  were  off  about 
11  percent  and  the  index  of  imported  commodities  declined  nearJy  15  per- 
.cent.    The  mpderate  decline  in  wholesale  prices  oyer  the  past  fiscal  year 
probably  reflects  priinarily  an  easing  in  the  general.. supply  situation  for 
most  products  and  a  reduction  in  buying  for  inventory. 

Table  5,-  Indexes  of  retail,  wholesale  and  basic  comiaodity  prices, 
selected  groups,  by  quarters  for  fiscal  1951-52 


Group  *  

:  111 

• 

28  basic  coinmodities  (Aug.  1939=  100 )  : 

Genei-al  index  ••«••  •  :  327,2 

Raw  indiistrial, . . ,   310,6 

Imported  commodities  •  •   3^'"1 ,7 

Foodstuffs   , :    '  367 ,2 

Wholesale  prices  (19I+7 -^9=100 )  :" 

All'  conanodities  ,   113,8 

Farm  products ,,,,,,  :  110 ,5 

Food,  processed. ,  •«,••••,•:  110,9 

.  All  other  than  farm  and  food, II5 .1 

* 

'•' '  ■  •  • .  . 

Consumers '  prices  (1935 -39=100)  :. 

.    Total,"  ,  :  185.9 

Food.,,.,  ,  :  227.3 

Nonfood,.  ,,:  164,2 


1951 


1952 


IV 


II 


328.9 
316,8 
336,2 
365.9 


113 .6 
111.6 
111.1 

111^,6 


188.4 

230,9 
166.2 


313.9 

3c:u6 
319.0 
359.^ 


U2,6 

108,7 
109.6 
114.1 


188,3 
229.2 
166.8 


295.0 

275.9 
291.8 

351.7 


lli.6 
108.0 
108.4 
113.0 


189.1 
230.8 

167.3 
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Consumer  ,  Prices  ■ 
Inch  Upyard 

The  consumer  price  index  for  moderate  income  families  in  large 
cities,  despite  the  easing  in  wholesale  prices,  moved  slightly  up^^/ard  into 
the  fourth  quarter  of  I95I  and  then  stahilized  in  the  first  half  of  r.his 
year  at  around  188  to  189  percent  of  the  1935-39  average 0    Prices  paid  ■by- 
consumers  for  food  rose  a  little  until  January  19^2,  weakened  in  February 
and  March,  but  rose  again  in  the  second  quarter  of  this  year.  Higher 
prices  for  potatoes,  pork  and  many  fruits  and  vegetables  were  largely 
responsible  for  the  rise  in  the  second  quarter.    Apparel  prices  increased 
rather  abruptly  from  August  to  September  last  year  when  new  fall  lines 
were  priced  but  ha'/e  since  drifted  downward.    Average  prices  in  the  mis- 
cellaneous group  rose  in  each  month  of  the  past  year^  and  In  June  were 
aljnost  5  percent  above  a  year  earlier.    Prices  of  house  furnishings  declined 
gradually  over  the  year  but  rent  and  average  prices  for  commodities  and 
services  in  other  ma^or  groups  continued  to  rise  slowly.    Average  prices 
paid  for  commodities  used  in  rural  family  living  have  remained  almost  un- 
changed in  the  past  fiscal  year  with  prices  in  the  first  half  of  1952  only 
slightly  higher  than  in  the*  previous  6  months,    Consiuner  demand  for  food 
probably  will  rise  further  in  coming  months.    Food  prices  also  may  average 
somewhat  higher,  even  though  supplies  are  expected  to  be  larger  if  oui:put 
prospects  materialize ^ 

Beduced  supplies  and  higher  prices  for  steel  are  expected  to  result 
in  upward  pressure  on  prices  of  many  products  ^    Eigtier  ceiling  prices  on 
a  number  of  consumer  items  were  announced  in  late  June  because  of  freight 
rate  increases*    Eigher  wage  rates  in  general  are  also  contributing  to 
increased  marketing  and  processing  charges.    In  addition,  several  amendments 
to  the  Defense  Production  Act  probably  will  result  in  some  price  raises. 
Although  the  Act  extends  price  controls  until  April  30,  1953  >  i't  exempts 
from  ceilings  fruits  and  vegetabj,es  In  fresh  or  processed  form.    It  also 
provides  for  the  termination  of  rent  control  on  September  3^/  except  in 
those  areas  desigrated  as  critical  defense  housing  areas ^  or  where  an 
incorporated  city,  town,  or  village  declares  that  Federal  rent  control 
should  continue.    The  legislation  also  removes  controls  on  consiuner  credit 
and  provides  for  a  further  relaxation  in  housing  credit.    Although  loss  of 
income  has  been  substaiatial  for  workers  idled  by  labor-management  disputes 
and  other  plant  shut  downs,  consumer  demand  in  general  is  strong  and  probably 
will  increase  further  in  coming  months  so  that  many  cost  increases  may  be 
passed  on  in  the  form  of  somewhat  higher  prices  for  many  goods  and  services, 

AGRICULTURE:    Review  '  . 

and  Prospects 

Demand  for  farm  products  has  continued  at  hi^  levels  throughout 
the  past  year.    Consumer  incomes  continued  high  and  exports  of  farm  prod- 
ucts were  at  record  levels.    With  prospects  for  an  expanding  defense  program, 
a  high  level  of  business  investment  spending,  and  a  general  rise  in  total 
demand  for  goods  and  services,  consumer  incomes  probably  will  continue  to 
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Increase  moderately  and  will  support  a  high  level  of  domestic  demand  for 
farm  products  in  the  1952-53  Eaarkstin;^  year..    But  e^rports  of  U,  Sv  farm 
products  in  the  com:.ng  marketing  yaar  ars  not  expected  to  "be  as  large  as 
in  1951"52  largely  because  of  a  reduction  in  foreign  demand  for       S,  exports. 

Increajsed  Outgut  and 

E®i?'Mj.^iF'.  StOCkS 

Although  it  is  early  to  appraise  prospective  farm  output  for  this 
year,  particularly  in  viev  of  recent  dry  weather  in  much  of  the  South  and 
East,  crop  prospects  in  early  July  pointed  to  a  new  record  output  of  farm 
products  for  this  year.    However,  total  output  for  human  use  prohahly  will 
be  only  a  little  larger  than  last  yearns.    With  the  increase  looked  for  in 
meat  animals  and  poultry  products  and  little  change  in  output  of  dairy 
products,  totel  production  of  livestock  and  livestock  products  is  expected 
to  continue  to  rise  gradually  over  the  coming  year,    A  further  rise  in  beef 
production  probably  wi3-l  be  partly  offset  by  a  moderate  reduction  in  pork 
output.    Hot  dry  weather  recently  has  resulted  in  some  forced  movement  of 
cattle  to  market  and  reduced  the  output  of  dairy  and  poultry  products,  A 
further  deterioration  of  ranges  and  pastures  probably  would  result  in  stepped- 
up  marketings  of  grass  cattle. 

Acreage  and  condition  of  crops  in  early  July  pointed  to  a  total  crop, 
including  crops  grown  for  feed,  somewhat  larger  than  last  year.    The  wheat 
crop  is  about  one -fourth  larger  and  feed  crop  output  may  be  up  10  percent 
from  1951  ^ut  carry-over  stocks  are  relatively  small.    The  indicated  supply 
of  ferod  grains  may  be  about  the  same  as  or  only  slightly  largsr  than  in  2.9^1-% 
However,  with  prospects  for  some  reduction  in  grain  consuming  animals,  the 
feed  supply  per  animal  unit  may  be  a  little  larger  than  last  year . 

Agricultural  Exports 

On  the  basis  of  the  first  11  months  of  the  fiscal  year,  it  appears 
that  the  value  of  agricultural  exports  in  fiscal  I95I-52  may  have  totaled 
more  than  k  billion  dollars — near  the  calendar  1951  postwar  high.    There  were 
a  number  of  special  circumstanoes  —drought  in  the  Southern  Hemisphere  trans- 
portation difficulties  for  wheat  in  Canada,  a  short  oil  crop  in  the  Mediter- 
ranean area,  and  a  large  foreign  demand  for  U,  S,  cotton — which  contributed 
to  the  large  exports  in  fiscal  3.951-52  •    These  conditions  are  not  expected 
to  be  repeated  in  the  coming  year.    Foreign  supplies  of  fats  and  oils,  cotton, 
and  wheat  are  expected  to  be  larger  in  the  1952-53  marketing  year  than  a  year 
earlier.    Moreover,  holdings  of  gold  and  dollars  at  the  beginning  of  the 
1952-53  fiscal  yea?.-  are  much  smaller  than  a  year  earlier  in  the  United  Kingdom 
and  some  other  major  importing  countries,    These  conditions  are  expected  to  , 
contribute  to  smaller  experts  of  major  U,  So  agricultural  products  in  the 
1952-53  marketing  yearc 
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Prices  Received  and  Pe.ld 

Prices  recleved       farmers  averaged  292  percent  of  the  1910-li<- 
average  in  the  first  half  of  1952,  down  slightly  from  the  October-December 
average  but  the  same  as  in  the  third  quarter  of  1951,    Average  crop  prices, 
rose  11  percent  during  this  period.    Prices  for  truck  crops  and  "other" 
vegetables  both  showed  large  and  consistent  gains.    Tlie  rise  for  truck 
crops  through  the  fall  and  winter  was  largoly  seasonal  but  increased  prices 
for  "other"  vegetables  was  primarily    due  to  short  crops  of  potatoes  and 
sweetpotatoes.    Relatively  small  supplies  of  feed  grains  and  hay  contri- 
buted to  a  moderate  price  rise  for  these  commodities.    Prices  for  oil-bearing 
crops  declined  over  the  period  under  the  impact  of  record-large  supplies, 

,  Prices  received  for  livestock  and  livestock  products  averaged 
8  percent  lower  in  second  quarter  I952  than  in  the  third  quarter  last  year. 
Dairy  product  prices  rose  in  the  first  three  quarters  of  fiscal  1951"52, 
and  declined  less  than  is  usual  in  the  April-June  period  as  production 
remained  stable  and  demand  gradually  increased.    Prices  for  meat  animals 
dropped  from  the  middle  of  last  year  until  April  1952  under  the  impact  of 
larger  marketings  of  most  meat  animals,  but  rose  in  May  and  June  as  prices 
for  hogs  increased  sharply.    Average  prices  for  eggs  and.  turkeys  rose  about 
seasonally  from  the  late  months  of  last  year.    With  heavy  production  this 
spring,  egg  prices  declined  more  than  usual  but  they  have  since  recovered 
to  about  year  ago  levels.    Wool  prices  also  continued  to  decline  over  the 
period. 

Average  prices  received  by  farmers  are  not  expected  to  change  much 
in  coming  months  if  current  supply  prospects  materialize.    Wheat  prices 
have  been  adjusting  to  the  large  new  crop  and  feed  grain  prices  may  weaken 
somewhat  at  harvest  time  if  growing  conditions  are  favorable.    The  effect 
of  relatively  large  supplies  of  some  products  may  be  moderated  by  price 
supports.    The  announced  minimum  support  price  for  com,  at  $1,60  per 
bushel,  is  only  a  little  below  the  season  average  price  for  last  year. 
The  support  price  of  $2,20  per  bushel  for  wheat  is  a  little  higher  than 
last  yearns  season  average  price.    Support  prices  for  1952  crops  have  been 
announced  for  most  of  the  major  food  and  feed  grains,  oilseeds,  tobacco, 
cotton,  dry  beans  and  a  few  other  commodities, 

Recent  action  by  the  Congress  extends  the  present  method  of 
computing  parity  prices  for  two  more  years  through  1955  and  makes  it 
mandatory  to  support  prices  of  basic  commodities  at  90  percent  of  parity 
for  the  1953  and  I954  crops.    This  action  postpones  provisions  of  the  law 
permitting  price  supports  to  fall  below  90  percent  of  parity. 
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The  index  of  ^td^©^  PiM  t*^  farmers  including  interest ,  taxes  and 
vfage  rates  (the  parity  index)  remained  unchanged  frcan  Mc*^'-  uiitil  September 
last  year  then  rose  and  held  rather  stable  at  a  high  level  in  the  first 
6  months  of  1952.    Pricev-s  paid  for  commodities  used  both  in  living  and 
in  production  continued  aJjnost  unchanged  through  m.ost  of  the  f j.rst  half 
of  this  year,  although  production  costs  dropped  in  June  largely  as  a 
result  of  sharply  lower  prices  for  feeder  livestock.    Farm  wage  rates, 
after  seasonal  adjustment,  averaged  6  percent  hiigher  in  July  this  year 
than  a  year  earlier.    The  parity  ratio  (the  index  of  prices  received 
divided  by  the  parity  index)  in  mid- July  stood  at  103  compared  with  102 
in  June  and  104  in  July  a  year  ago. 


Table  6.-  Group  indexes  of  prices  received  and  paid  by  farmers, 
by  quarters,  for  fiscal  year  1951*52 


(1910-14  =  100) 


GrouD  ' 

1     '  1951 

:  1952 

III  : 

IV 

:       I  : 

IV 

Prices  received  by  farmers  : 

292 

301 

292 

292 

Food  grains  : 

'  234 

247 

250 

244 

Feed  grains  and  hay  \ 

215 

225 

231 

227 

Cotton  ; 

301 

329 

316 

312 

iODaCCO  ; 

430 

loo 

434 

436 

Oil-bearing  crops  : 

300 

304 

294 

283 

Fruit  : 

194 

179 

172 

196 

Truck  crops  • 

182 

250 

273 

281 

Other  vegetables  : 

186 

239 

286 

350 

All  crops  ! 

'  245 

265 

267 

273 

Meat  animals  ; 

\  ■  414 

392 

375 

382 

Dairy  products  i 

.  277 

304 

313 

283 

Poultry  and  eggs  : 

233 

243 

186 

179 

Wool  : 

432 

364 

317 

286 

Livestock  and  products  ; 

:  335 

333 

316 

308 

* 

Prices  paid  intereaitp  taxes  : 

and  wages  : 

:  282 

284 

288 

288 

Living 

:  2d9 

270 

271 

271 

Production 

:  273 

276 

280 

278 

Wages  X/ 

:  475 

476 

498 

510 

1/  Wage  rates  are  seasonally  adjusted  rates  for  July  and  October  1951  and 


January  and  April  1952. 
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FAR14-EETAIL  T?.ICE  -SFEEADS 

The  retail  cost  of.  the  f crm-produced  foods  in  the  market  haiBket 
rose  to  a  record  amuial  .rate,  of  $753        Juiie,,  t^Sj  more  than  a-  year  earlier. 
Farmers  received  f.3       this  $29  l-:crea.se  and.  marketing  ardencies- $26,  The 
farmer share,  of .  the  dollar  that  consumers  s:cent  for  f .arm  foods  in  June, 
vas  kZ)  cents  compared  with  ^1-9  cents  in  the  same  month  of  195-''- • 

Tahle  7--  The  farm-food  market  basket-:  l/  Retail  cost,  farm  value,  marketing.  . 
charges,  a.nd  farmer's  share- of  consumer's  food  dollar.  May  and.  Jiine  1951  'A^-^ 
1952,  and  1951  annua.  1.  average      -  .  ■  -      -  . 


Year  and  month  . 


3.951  average ,  .  ...  , 


1951  -  I^fey. 

June 


1952  -  M-y  

June  5/' • • 


Eetail  cost  -2/:  Farm  va.lue  3/ 

♦ 

DolTai^"  "  "      ~  Dollars 


722 

723 
72i|- 

7U6 
753 


360 


359 
355 


363 

35- 


Market  ing 
cha^nges  h-j 

^Dollars 

.     .  362- 

"  36^  ■ 
■    369  •-■ 

-  '  ■  - 

395 


Farm.er '  s 
share 

Percent 

■  50 

50 

^9 

lf8 


1/  .Average  annual  quantities  of  farm  foods  -purchased  per  family  cf  three  average 
consumers-  193 5-3.9.,  -  •  •  '         '  - 

2/  Calculated  ft^om  retail  prices  col3-ected  "by  the  Biiroau  of  lahor  Statistics 
and  the  Bureau  cf  Agricultural  Fconomics.    Average  annurl  expenditure  for  all 
foods  per  family  is  currently- considerably  more  than  the  retell  cost  cf  the  foods 
in  the  market  basket,  which  does  not  include  imported  f  oods  >-and  nonf  ..rm  foods 
such  0.S  fishery  products  or  foods  cons^jTBd  on  farms  where  ivroduced.  Moreover, 
it  does  not  reflect  the 'higher  postwar  level  of  f6dd  consmption  nor  does  rb 
allow  for  service  costs  on  mea 3s  eaten  in  restaurants.  '  ■ 

3/  Payments  to  farmers  for  equivalent  au-ntities  of  f Arm  produce  minus  imputed 
value  of  by]oroducts  obtained  in  process  kig. 

kj  Marketing  charges  equal  margin  (differences  between  retail  cost  and  farm 
value)  minus  processor  taxes.  ■ 
5/  Preliminary. 


Most  of  the  increase  in  the  retail  cost  of  the  market  basket  from  last 
year's  level  was  d^^e  to  higher  prices  for  fresh  fruits  and  vegetables.  Retail 
costs  of  the  dairy- products  -rmd  bakery  and  other  cereals'  products  groups  were 
slightly  higher,  while  that  of  other  commodity;"  groups  was  lower.      '  "         •  • 

Marketing  ■  charges  in  June  were  higher  tKa.n  a  "year  earlier  'for  all 
ccnmodity  groups  in  the  market  basket  e:;cspt  poultry  and  eggs  and  miscellaneous 
products.    But  increases  for  the  fruits  and  vegetables  and  meat  products  groups 
accounted  for  most  of  the  advance  in  total  majr];:eting  charges. 
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FARM  INCOME 

Farmers*  cash  receipts  from  marketings  in  the  first  seven  months 
of  1952  totaled  approxijiiately  15.7  billion  dollars,  2  percent  more  than 
in  the  corresponding  period  last  year.    The  volume  of  marketings  was 
about  5  percent  larger  than  last  year,  but  prices  averaged  a  little  lower. 

Receipts  from  livestock  and  products  were  about  10.4  billion  dol- 
lars, 4  percent  below  last  year.    Receipts  from  meat  animals  and  from 
poultry  and  eggs  were  each  down  about  5  percent  because  of  generally  lower 
prices  in  these  groups.    However,  prices  of  butterfat  and  milk  were  higher 
than  last  year,  and  dairy  product  receipts  were  up  about  2  percent. 

Crop  receipts  in  the  seven  month  period  totaled  5*3  billion  dollars, 
up  15  percent  from  last  year,  mainly  because  of  larger  marketings.  Receipts 
from  wheat,  cotton,  and  vegetables  were  substantially  above  last  year,  due 
mostly  to  larger  ouantities  sold  in  the  case  of  wheat  and  cotton,  and  to 
higher  prices  for  vegetables. 

Cash  receipts  in  July  were  about  2.5  billion  dollars,  10  percent 
above  June  because  of  seasonally  larger  marketings,  but  slightly  less  than 
in  July  of  last  year.    Receipts  from  livestock  and  products  were  1.5  bil- 
lion dollars,  down  slightly  from  June  and  5  percent  below  a  year  ago,  July 
receipts  from  poultry  and  eggs  were  down  about  10  percent  from  the  previous 
month  because  of  smaller  marketings  of  eggs  and  broilers.    They  v»ere  also 
dovTi  10  percent  from  a  year  ago  because  of  lower  average  prices.  Receipts 
from  dairy  products  were  slightly  below  June  as  a  result  of  seasonally 
sm.aller  marketings,  but  higher  average  prices  held  them  above  last  year. 
V/ith  larger  marketings  of  cattle  and  calves,  receipts  from  meat  animals  were 
above  June,  but  lower  prices  resulted  in  a  substantial  decline  from  a  year  ago. 

Crop  receipts  in  July,  totaling  approximately  1.0  billion  dollars,  v^re 
a  third  more  than  in  June,  and  about  the  same  as  in  July  1951-  Marketings 
of  wheat,  oats,  barley,  tobacco,  grapes,  and  peaches  all  showed  large 
seasonal  increases .    Both  marketings  and  average  prices  of  the  major  crop 
groups  in  July  were  generally  about  the  same  as  in  July  of  last  year, 
bringing  cash  receipts  in  nearly  all  cases  close  to  the  levels  of  a  year 
ago. 

UVESTOCK  AND  MEAT 

A  larger  slaughter  of  cattle,  but  a  smaller  slaughter  of  hogs,  is  in 
prospect  for  this  fall  compared  vath  last. 

Since  March  cattle  slaughter  has  been  above  the  corresponding  months 
of  1951,  and  for  the  first  half  of  the  year  averaged  U  percent  above  a  year 
earlier.    For  the  remainder  of  the  year  slaughter  will  likely  be  up  by  a 
larger  percentage,  as  increased  num.bers  of  both  cattle  off  grass  and  fed 
cattle  will  be  marketed. 
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Because  of  mounting  numbers  of  cattle  on  farms,  cattle  slaughter  is 
"beginning  a  general  uptiend  that  is  likely  to  continue  for  several  years < 
How  fast  sJ.aughter  will  rise  the  rest  of  this  year  will  depend  partly  on 
weather  conditiojr^s ,    Di^ying  ranges  and  pastures  resulted  in  some  forced 
movement  of  cattle  during  June.    Fi'.rther  deterioration  of  ranges  and  pastures 
in  some  areas  v/ill  proba-hly  result  in  stepped-up  movement  of  gi^ass  cattle, 
A  great  deal  of  the  increased  marketings  will  go  directly  into  slaughter ^ 
However,  if  the  large  corn  crop  indicated  on  July  1  is  realized,  demand 
for  feeder  cattle  will  absorb  part  of  the  extra  marketings. 

Slaughter  of  fed  catt3,e  has  comprised  an  unusually  large  part  of  the 
total  cattle  slaughter  so  far  this  year  and  will  continue  largo  this  suroBier 
and  fall,    Receipts  of  stocker  and  feeder  cattle  and  calves  in  9  Corn  Belt 
States  in  April-June  vrere  up  I5  percent  from  1951^    Numbers  on  feed  July  1 
in  the  Com  Belt  were  13  percent  larger  than  a  year  earlier.    As  about  75  per- 
cent of  this  inventory  is  intended  to  be  marketed  before  October  1,  slaugiiter 
of  fed  cattle  will  likely  show  a  considerable  gain  from  last  year  in  the  next 
2  or  3  months.    The  size  of  slaughter  in  November  and  December  is  less  certain, 
but  it  could  reach  the  high  level  of  last  year  if  placements  of  feeder  cattle 
continue  high. 

Prices  are  expected  to  continue  below  those  of  a  year  earlier.  Prices 
of  fed  cattle  probably  will  not  show  their  usual  seasonal  strength  at  late 
summer  and  early  fall  this  year.    Prices  of  both  feeder  and  slaughter  cattle 
sold  off  grass  have  recovered  some  of  their  early  summer  decline «  However, 
further  seasonal  decrease  seems  likely  this  fall,  especially  if  dry  weather 
forces  exceptionally  large  marketings. 

Hog  slaughter  the  rest  of  this  year  will  continue  smaller  than  in 
corresponding  months  of  1951.    A  decrease  from  last  year  was  expected  because 
of  fewer  pigs  raised,  but  the  reduction  will  be  accentuated  for  some  time  by 
embargoes  on  interstate  marketings  from  many  States ^    Following  appearance  of 
the  disease  vesicular  exanthema,  controls  on  the  movement  of  hogs  and  pork 
between  States  were  imposed  by  the  Federal  Government  in  several  areas  and  by 
a  number  of  States,    The  Federal  embargo  allows  hogs  to  move  out  of  quarantine 
areas  only  under  permit  and  directly  to " slaughter ,    Some  of  the  State  orders 
prohibit  movement  of  both  hogs  and  pork^    These  embargoes  prevent  the  custom- 
ary regional  patterns  of  marketing  and  of  prices c    Prices  are  likely  to  be 
depressed  in  embargoed  surplus  areas  and  to  rise  in  pork  deficit  areas, 
principally  those  of  large  population « 

Ceiling  prices  on  a  number  of  pork  cuts  were  increased  July  29,  The 
increase  is  seasonal  and  will  extend  only  through  October. 

Prospective  slaughter  supplies  of  sheep  and  lambs  do  not  indicate  any 
marked  price  changes.    As  slaughter  will  not  continue  as  much  above  1951  Q-s 
it  was  in  the  first  half  of  the  year,  prices  may  be  maintained  well  until 
fall.  Some  seasonal  price  decline  is  expected  as  marketings  pick  up  during 

the  fall.    The  1952  lamb  crop  was  2  percent  larger  than  the  1951  crop* 
The  Native  States  reported  10  percent  more  lambs  than  last  year  but  the 
Western  crop  is  2  percent  smaller. 
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DAIRY  PBODUCTS 

Wno3evsala  prices  for  dairy  products  Iiave  b3^^n  practlcallj-  steady 
the  past  h  months ;  T-rlth  butter  ^:ho\;ing  the  largest  change.    In  jate  July, 
prices  vers  sli^itly  higher  than  a  year  earlier  for  "butter,  ohseso,  -avap- 
orated  and  di^y  whole  r.rlik,  and  12  percent  highei'  fcr  nonfat  dry  milk  solids. 
V/ith  production  and  stccks  of  most  items  bel-ow  la^t  year,  there  prohahly  will 
he  seasonal  price  increases  for  dairy  products ,    In  recent  weeks,  purchases 
of  ncniat  dry  miJ.k  for  price  support  have  been  about  as  large  as  a  year 
carlier~-22  million  pounds  have  been  "bought  so  far  in  19^2,    About  1  million 
pounds  of  cheese  h&";e  been  bought  this  yesr  fcr  price  support. 

Prices  paid  by  dealers  for  milk  used  In  city  distribution  have  begun 
to  rise  seasonally.    They  averaged  per  100  pounds  in  July  compared  to 

$5.^5  a  year  earlier,  en  increase  of  7  percent.    Despite  hi^ier  retail  prices, 
consumption  of  fluid  ml.lk  is  running  at  least  as  large  as  if  not  a  little 
gi-eater  than  a  year  earlier  t    Consun^tion  of  fluid  cream  continues  to  decline 
but  use  of  skimFxed  milk  products  shows  further  ris.vs, 

Production  of  milk  in  the  United  States  has  been  on  a  down  trend 
since  the  fall  of  1951.    On  an  f'.unr.a].  rate  basis,  production  was  115 e5  bil- 
lion pounds  in  Oc too er-Dec ember  195^-?  llh,2  billion  in  January-March  and 
113 cl  billion  in  April-June c    Total  farm  production  in  1951  was  115,5  billion 
pounds ;  the  lowest  annual  total  since  19!^'1>  except  for  the  112,7  billion  pounds 
of  19^3,    Because  of  unusually  hot  weather  during  Jun«,  milk  flow  dropped  more 
than  seasonally  and  for  the  month  was  at  an  annual  rate  of  less  than  112  bil- 
lion pounds.    Output  will  decline  seasonally  until  early  winter  and  is  not 
likely  to  exceed  the  levels  of  a  year  earlier.    For  1952  as  a  who3.e.  production 
of  milk  on  farms  is  expected  to  be  between  Ilk  and.  115  billion  pounds. 

The  down  drift  in  milk  output  appa.rently  is  a  result  of  relatively 
favorable  returns  from  other  fam  enterprises  and,  to  the  middle  of  this 
year,  a  tighter  feed  concentrate  situation  and  less  favorable  pastures  this 
summer. 

POULTEY  AND  EGOS  I 

Abnorms-lly  hot  weather  in  June  and  July  over  much  of  the  country 
reduced  egg  production,  and  after  mid-June  prices  rose  much  faster  than 
the  usual  seasonal  rate^    By  mirl-Ji:ly,  farmers*  prices  averaged  ^3.3  cents 
per  docen,  within  7  percent  of  corresponding  1951  prices.    Many  grades  in 
Zastem  wholesale  markets  in  mid* July  were  priced  about  the  same  as  a  year 
earlier,  although  part  of  the  gain  in  prices  was  lost  later  in  the  month. 
During  most  of  the  first  half  of  this  year,  farmers'  prices  had  averaged 
about  l8  percent  below  a  T-ear  earlier. 
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Egg  production  ran  5  percent  ahead  of  1951  during  the  first  5  months 
of  1952,  but  June  output  was.l  percent  telow  last  year,    July  output  is 
likely  also  to  be  reduced  since  on  the  first  of  the  month  U,  S,  production 
was  3  percent  below  last  July  1.^       -  . 

The  protracted  hot  weather  also  had  adverse  effects  upon  egg 
quality,  and  the  sharpest  price  rises  were  for  the  better  grades.  The 
price  rises  would  have  been  even  more  pronounced  but  for  the  withdrawals 
from  storage.    These  began  late  in  June,  some^^'hat  earlier  than  usual. 

In  mid-July   broiler  prices,- averaging  29.2  cents  per  pound,  were 
at  almost  the  highest  level  of  the  year  to  date,  although  still  not 
especially  favorable  to  producers,    U,  S,  average  prices  for  farm  chickens, 
21.7  cents  per  pound,  were  about  the  same  as  in  mid- June,  but  otherwise 
the  lowest  since  last  October.    Turkey  prices  also  were  little  changed 
from  the  month  before,  and  otherwise  the  lowest  in  about  18  months. 

Although  storage  stocks  of  both  chickens  and  turkeys  are  nearing 
their  season  low  points,  they  remain  considerably  larger  than  last  year, 
Accordingl:/,  they  are  holding  down  prices  of  the  classes  of  poultry  for 
which  storage  is  important.    Broiler  marketings  in  the  next  few  months 
will  decline  because  of  reduced  chick  placements.    Consequently,  broiler 
prices  for  the  next  month  or  two  may  continue  high  compared  with  their 
usual  relation  to  farm  chickens  and  to  turkeys. 

Preliminary  estim-ates  place  the  number  of  young  chickens  raised 
on  farms  in  1952  at  about  617  million,  7  percent  fev:er  than  were  raised 
in  1951  and  20  percent  below  the  1941""50  average. 

FATS,  0II3  AND  OIISEEDS 

Combined  production  of  edible  vegetable  oils  and  lard  in  the  first 
half  of  1952  was  at  a  record  or  near  record  level,  reflecting  the  large 
1951  cottonseed,  soybean  and  pig  crops.    Output  of  the  four  major  edible 
oils  (cottonseed,  soybean,  peanut  and  corn)  and  Federally  inspected  lard 
in  January-June  1952  was  up  12  and  8  percent,  respectively  from  the 
comparable  period  of  a  year  earlier.    Production  of  creamery  butter,  on 
the  other  hand,  was  /+  percent  less  than  in  1951.    Production  of  linseed 
oil  has  lagged  behind  last  year's  level,  reflecting  mainly  an  easy  supply 
situation  and  light  demand.    Total  output  of  inedible  tallow  and  greases 
has  been  about  the  same  as  in  1951* 

Exports  of  food  fats  and  oils  (including  the  oil  equivalent  of 
soybeans  and  peanuts  for  crushing)  in  the  first  five  months  of  this  year 
were  3  percent  greater  than  in  1951,  with  a  major  increase  in  lard  more 
than  offsetting  declines  in  other  food  fats.    Exports  of  inedible  tallow 
and  greases  have  been  at  a  record  rate  —  mainly  as  a  result  of  the  low 
prices  in  relation  to  prices  of  hard  oils  and  fats  from  other  sourcep. 


JULY  1952 


_  22  _ 


Prices  of  most  fats  and  oils  moved  dcvrnward  from  January  to  April 
but  have  since  regained  most  of  the  decline-    Vne  index  of  ^olesale  prices 
of  fats  and  oils  (except  butter)  in  July  was  about  60  percent  of  ths  1947- 
50.  average  compared  with  6l  ii:  January  and  84  a  year  earlier. 

Production  of  primary  food  fats  and  oils  in  the  second  half  of  1952 
is  likely  to  be  dovn  somewhat  compared  with  the  year  before  but  \-dll  still 
be  high.    Output  of  the  edible  vegetable  oils  may  not  differ  much  from  the 
1951  level  but  production  of  lard  vdll  be  lower  reflecting  main3.y  a  drop  of 
9  percent  below  a  year  earlier  in  the  3.952  spring  pig  crop.    Exports  of  food 
fats  are  likely  to  be  down  som.ewhat  from  last  year's  high  level,  but  do- 
mestic disappearance  may  be  greater  than  in  1951* 

Based  upon  present  prospects^  stocks  of  primary  edible  fats  and  oils 
at  the  end  of  1952  will  be  larger  than  a  year  earlier  and  the  largest  in 
many  years.    Another  high  level  of  edible  oil  output  is  in  prospect  in  the 
year  beginning  October  1,  1952,  or.  the  basis  of  reports  as  of  July  1.  Out- 
put of  flaxseed  in  1952  is  estimated  at  28*3  million  bushels,  5»5  million 
less  than  in  1951 • 

Output  of  lard  in  1952-53  is  likely  to  be  smaller  than  last  year. 
The  1952  spring  pig  crop  is  9  percent  less  than  a  year  ago  and  farmers ^  in- 
tentions on  June  1,  1952  indicated  a  1952  fall  pig  crop  do\m  9  percent  from 
the  year  before. 

com  AND  OTIISR  FEEDS 

The  supply  of  all  feed  concentrates,  including  grains  and  byproduct 
feeds,  is  estimated  on  the  basis  of  July  conditions  at  172  million  tons, 
slightly  larger  than  last  year,  but  a  little  smaller  than  the  big  supplies 
in  the  two  preceding  years.    The  1952  production  of  feed  grains,  indicated 
in  July  at  125  million  tons,  is  11  million  tons  larger  than  in  1951.    Since  ' 
July  1,-  feed  crop  conditions  have  varied  from  very  good  over  InUch  of- the 
Corn  Belt  to  droughty   in  the  South  and  some  other  areas.    The  August  Crop 
report  will  reveal  the  extent  to. which  these  conditions  have  effected  the 
feed  grain  crops.    Production  as  indicated  on  Ju].y  1  v--ould  be  adequate  to 
meet  prospective  domestic  and  export  requirements  for  1952-53  •    It  mi.ght 
also  permit  a  small  addition  to.  carry-over  stocks,  which  at  the  beginning 
of  1952-53  are  expected  to  total  about  20  million  tons. 

A  corn  supply  of  over  3*8  billion  bushels  is  in  prospect.    The  crop 
was  indicated  in  July  at  3,3^5  million  bushels,  compared  with  2,941  million, 
a  year  earlier;  and  the  carry-over  next  October  is  expected  to  total  around j 
500  million  bushels.    Oats  supplies  are  estimated  to  be  about  equal  to  those 
of  a  year  earlier  and  above  average,  but  tfie  barley  supply  is  the  smallest 
since  1938 
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Although  larger  corn  production  this  year  than  a  year  ago  prolDahly 
will  result  in  seasonal  wesimess  In  prices  at  harvest  time,  its  influence 
will  he  tempered  by  the  smaller  carryover  and  by  the  1952  price  support, 
which  will  average  not  less  than  $1.60  per  bushel  nationally.    In  raid- 
July  the  average  price  received  by  farmers  for  corn  was  i"1.73  bushel, 
13  cents  above  the  support,  while  the  price  of  oats  was  slightly  below  the 
support  level.    The  index  of  prices  received  by  fe^rmers  for  feed  grains  in 
July  was  6  percent  higher  than  a  year  earlier.    VJholesale  prices  of  high- 
protein  feed  averaged  about  Ip  percent  higher,  with  prices  of  most  of  the 
feeds  at  the  ceilings. 

Domestic  disappearance  of  com,  oats,  and  barley  during  April -June 
was  a  little  smaller  than  a  year  earlier,  largely  as  a  result  of  reduced 
feeding.    Stocks  of  corn  on  July  1  totaled  979  million  bushels,  nearly  a 
third  of  which  was  owned  by  CCC. 

A  hay  supply  of  about  11?  million  tons  was  indicated  in  early  July, 
about  5  percent  smaller  than  last  year  but  the  quality  of  the  crop  har- 
vested so  far  is  better.    VJhile  the  prospective  supply  appears  adequate 
for  the  increasing  number  of  hay-consujaing  livestock  in  most  regions, 
drouth  in  a  number  of  areas,  especially  in  the  south,  is  making  early 
feeding  of  hay  necessary. 

V7EEAT 

Cash  prices  for  the  new  winter  wheat  crop  have  advanced  since  the 
end  of  June,  when  they  terminated  a  decline  that  began  about  May  9.  How- 
ever, prices  remained  well  below  loan  levels  in  late  July.    The  price  of 
No.  2  Hard  V7inter,  ordinary  protein,  at  Kansas  City  reached  its  low  of 
about  $2. Ik,  or  3^  cents  below  the  gross  loan,  on  June  28,  and  that  of 
No.  2  Red  at  St.  Louis  was  i!:'2.lU,  or  38  cents  below  the  gross  loan,  on 
June  3c.    By  Ju3-y  prices  at  Kansas  City  had  advanced  about  13  cents  and 
at  St.  Louis,  6  cents.    This  made  the  pries  at  Kansas  City  21  cents  below 
the  gross  loan  of  $2.1;8,  or  10  cents  below  the  effective  loan  level,  after 
deducting  11  cents  for  storage.    The  price  at  St.  Louis  on  July  31  vas 
30  cents  below  the  gross  loan  of  ^152.52,  or  19  cents  below  the  effective 
loan  level  after  deducting  for  storage. 

The  strengthening  of  price?;  in  e'^rly  July  was  influenced  by  very 
large  bookings  of  domestic  bakery  end  family  flour  business.    Prices  also 
received  strength  from  the  sharp  decline  in  spring  wheat  prospects  and 
from  a  falling  off  in  the  movement  01  winter  wheat  to  market  as  large 
quantities  were  placed  under  the  support  progrsin. 

In  view  of  relatively  large  supplier,  winter  wheat  prices  probably 
will  continue  below  loan  rates  until  late  fall  or  early  winter.    V7ith  a 
fairly  strong  demand  In  prospect,  however,  prices  may  strengthen  season- 
ally in  the  fall.    For  the  1952-53  year  as  a  whole,  prices  received  by 
growers  for  all  wheat  may  average  around  5  to  7  cents  below  the  effective 
loan  rates. 

The  price  of  No.  1  Dark  Northern  Spring  wheat  at  Minneapolis  on 
July  31  was  &2.37  per  bushel,  or  only  slightly  below  the  effective  loan 
level  of  $2.51  less  11  cents  for  storage,    ^is  price  is  strong  compared 
with  the  price  of  winter  wheat  because  of  poor  prospects  for  spring  wheat, 
in  addition  to  the  fact  that  the  crop  is  harve.^^ted  later  than  winter  wheat. 
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Wheat  supplies  for  the  marketing  year  l-^egiriiiing  Ju3.y  1,  3952  are 
now  estimated  at  1.^  "billion  bushels,  the  third  largest  in  our  history. 
Supplies  consist  of  the  carry-over  July  1,  3-952  of  0,3  billion  bushels, 
the  crop  estimated  as  of  July  1  at  about  1.2  billion  and  small  :lmpo:ots 
of  wheat  for  livestock  feeding.    Domestic  disappearance  in  3-952-53  inay 
total  about  O.7  billion  bushels,  which  would  leave  about  0.8  billion  for 
exports  and  carry-over.    Ascming  exports  of  0,h  billion  bushels  (O.5  bil 
lion  estimated  for  1951-52),  about  0.4  billion  would  remain  for  a  carry- 
over July  1,  1953.  This  would  be  above  the  19'+2"5l  average  of  335  million 
but  we3.1  below  the  record  63I  million  bushels  in  19^2. 

A  national  wheat  goal  for  1953  of  72  million  acres  was  announced 
on  July  16.    This  is  about  8  percent  below  the.  big  acreage  seeded  for 
the  1952  harvest.    With  average  yields  the  1953  S^s.l  acreage  would  result 
in  a  crop  of  around  1.1  billion  bushels,  a  little  be 3..ow  production  esti- 
mated for  this  year.    A  crop  of  this  size  wou3.d  meet  all  anticipated 
req.uirements  for  the  marketing  ye:?^",  both  domestic  and  exT)ort,  and 
probably  add  some  to  reserves. 


FRUIT 

Grower  prices  for  most  fruits  during  August  and  September  prob- 
ably will  be  about  the  same  as  or  somevrhat  lower  than  iii  those  months 
of  1953-.    But  prices  for  apples  are  expected  to  average  above  prices  in 
the  E'.mimer  of  1953- .    With  packers*  stocks  of  several  major  canned 
deciduous  fruits  at  the  start  of  the  1952  canning  season  considerably 
3.arger  than  a  yeai*  earlier  and  a  prospective  large  reduction  in  military 
procurement,  demand  from  canners  is  not  expected  to  be  as  strong  as  in 
1951 •    Increased  supplies  of  frozen  orange  concentrate  at  prices  lower 
than  in  1951*  will  tend  to  restra.in  seasonal  increases  in  prices  for 
fresh  oranges. 

The  Amended  Defense  Production  Act  of  I95O  prohibits  ceiling 
price  regulations  on  fresh  and  processed  fruits,    j-rice  increases 
are  not  expected  this  summer  for  canned  fruits,  except  possibly  canned 
fruits,  except  possibly  canned  apples  and  applesauce.    For  these  two 
■products,  packers*  stocks  on  June  1,  1952.,  were  much  smaller  tlian  a 
year  earlier,  and  smaller  packs  in  1952-53  seem,  likely  from  the  re- 
duced 1952  apple  crop.    For  most  other  canned  fruits,  June  1  stocks 
ill  conners*  hands  were  considerab3.y  larger  than  a  yeai*  o.go.  Market 
prices  for  most  canned  fruits  have  been  somewhat  below  ceiling  during  . 
the  I95I-52  season.    With  the  large  carrj''-over  and  a  1952  pack  only 
moderately  smaller  than  the  1951  pack,  :orices  for  most  canned  fruits 
in  the  1952-53  season  probably  will  be  lower  than  in  I95I-52. 

The  1952  cro^o  of  deciduous  fruits  is  expected  to  be  about 
8  percent  smaller  than  the  large  1951  crop  and  slightly  vinder  the 
19^1-50  o-verage.    Production  of  plums,  prunes,  grapes,  and  sour  cherries 
is  considerably  smaller  than  in  I95I,  that  of  apples  is  moderately 
smaller,  and  that  of  peers  nearly  the  same.    In  contrast,  production  of 
s^Teet  cherries  is  much  larger  than  the  small  3.95I  crop,  and  that  of 
peaches  is  moderately  larger.    Desi^lte  the  reduced  production,  supplies 
of  most  deciduous  fruits  are  expected  to  be  large  enough  for  the  prob- 
able demand  for  processing  and  yet  provide  a  fairly  large  volume  for 
the  usual  fresh  market  trade  at  prices  generally  under  I95I  levels. . 
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A  smaller  pack  of  canned  fruits  in  1952  than  the  near-record  1951 
pack  seems  likely.    This  prospect  arises  mainly  from  the  smaller  1952 
deciduous  crop,  reduced  reoulrements  of  cmined  fruits  for  defense  use,  and 
larger  packers*  stocks  of  canned  fruits  at  the  beginning  of  the  1952  can- 
ning season.    Unless  output  of  canned  fruits  is  smaller  than  now  seems 
probable,  civilian  supplies  in  1952-53  >n.ll  be  even  a  little  larger  than 
in  1951-52.    Production  of  dried  prunes  in  California  is  expected  to  be 
about  23  percent  smaller  than  in  1951- 

« 

Although  supplies  of  fresh  oranges  are  expected  to  be  smaller  this 
summer  than  in  the  summer  of  1951j»  supplies  of  fresh  grapefruit  and  lemons 
will  be  about  as  large.    Among  processed  citrus  items,  packers •  stocks  of 
Florida  canned  citrus  juices  on  July  5$  1952  were  about  one-fourth  smaller 
than  a  year  earlier <,    In  contrast,  stocks  of  frozen  orang©  concentrate  were 
nearly  a  third  larger.    Movement  of  this  orange  product  into  consumption 
in  May  1952  was  more  than  double  that  of  May  1951.    At  this  rate,  stocks  will 
be  at  a  ].ow  level  when  the  new  packing  season  starts  in  late  fall.  Output 
of  frozen  orange  concentrate  in  Florida  in  1951- 52,  at  more  than  44  mil- 
lion gallons,  was  about  43  percent  larger  than  in  1950-51* 

Total  production  of  frozen  doeiduous  fruits  and  berriQS  in  1952 
probably  will  be  about  as  large  as  in  1951.    Among  important  items,  out- 
put of  frozen  strawberries  is  expected  to  be  a  little  larger,  and  that  of 
frozen  cherries  a  little  smaller,  than  in  1951.    Movement  of  frozen  straw- 
berries into  cold  storage  was  seasonally  heavy  in  June  as  well  as  in  May. 
On  June  30,  1952,  cold  storage  holdings  were  about  12  percent  smaller  than 
on  that  date  in  1951.    Total  holdings  of  fruits  and  berries  (including 
juices)  were  about  13  percent  smaller. 

COMMERCIAL  TRUCK  CROPS 

For  Fresh  Market 

The  relatively  high  prices  for  most  fresh  vegetables  in  the  first 
half  of  1952  are  expected  to  continue  well  into  the  second  half  of  the  year. 
In  addition  to  a  strong  demand,  prices  have  been  sustained  by  smaller  total 
production.    Commercial  production  for  fresh  market  in  both  the  winter  and 
spring  quarters  of  1952  was  below  that  of  a  year  earlier  but  above  average. 
Production  indicated  for  the  summer  (third)  quarter  of  1952  is  slightly 
below  production  in  the  same  quarter  of  1951* 

On  July  1,  prospective  tonnage  of  fresh  market  erops  for  summer 
harvest  was  considerably  smaller  than  a  year  earlier  for  tomatoes,  snap 
beans,  cabbage,  cucumbers,  eggplant,  green  peppers,  spinach,  and  cauliflower. 
In  addition,  slightly  reduced  production  is  indicated  for  watermelons  and 
beets.    Increased  production  is  expected  on  basis  of  July  1  conditions  for 
cantaloups,  carrots,  celery,  Honeydew  melons,  lettuce  and  early  summer 
onions . 
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For  G  oriyie rc  ial  Rrocessa.ng  '       • .  .  - 

Loi-rer  production  of  truck  crops  for  comercial  processing  this  year 
corapared  with  last' is  indicated  for  snap  ber.ns,  green  peas,  and  winter 
and  spring  spinach,  and  seems  likely  a3.so  for  green  Ijjaa  beans,  beets 
and  tomatoes o    Increased  production  this  year  over  last  appears  probab3.e 
onj.y  for  sweet  com  and  cucwabers  for  pickles «    Indications  ai^e  stiDJL 
incomplete  on  cabbage  for  kraut  and  pimientos. 

Current  stocks  of  most  canned  vegetables  are  larger  than  a  year 
earlier  and  on  the  basis  of  July  1  conditions,  generally  adeqi ate- pro- 
duction and  fairly  stable  prices  are  in  prospoct  for  processing  vege- 
tables*   Now  tliat  the  steel  d?^pu'te  is  settled,  it  is  hot  expected  that 
the  vegetable  pack  will  be  materia3.1y  curtaillB  d  because  of  a  shortage  of 
cans  0 

The  Aricncjjiients  to  the  Defense  Production  Act  of  19S0  prohibit 
ceiling  price  regulations  on  fresh  ?nd  processed  vegetables.    The  release 
of  cei]Jiig  prices  on  canned  and  processed  vegetables  had  little  effect  on 
most  prices,  and  current  supplies  of  raost  itci.is  are  adequate  to  meet 
dercand  at  relatively  stable  prices. 

K3TAT0ES  AW  SIJEETPOTATOES  •    •  •/ 

July  1  conditions  pointed  to  a  19^2  potato  crop  only  percent 
larger  than  the  short  1931  crop^  'Production  is  considerably  below  last 
year  in  the  "Interriiediate"  States,  so  prices  wj21  renain  hi<r;h  through 
the  sw.iTiier.    Prices  will  probably  decline  substantially  when  potatoes 
start  moving' in  volume  from  the  Siu'clus  Late  States  this  fall.  Relative 
to  last  year,  the  largest  increase  by  States  is  indicated  for  Maine, 
where  the  1952  crop  was  est?.mated  on  July  1  to  be  -11  million  bushels  or 
nearly  one-foijrth  larger  tl-ian  the  1951  crop*    Lesr:  e^rtensive'but  still 
important  increases  a i^e.  indicated  for  Long  Island  (Mew  York),  Idaho,  and 
Xolorado.? 

Prices  for  sweetpptatoes  probably  will  decline  as  the  new  crop 
moves  to  market  in  volume  from  Louisiana  and  Texas,  where  substantial 
increases  in  production  oyer' a  year  ago  are  indicated  in  conimercial  areas. 
For  the  entire  United  States,  the  prospective  1952  crop  was  indicated 
July  i  a't  31*7 ■.^'-illi'crt  bushels,  about  one -eighth  larger  than  the  very 
qmall  l95i  crop,  but  still..0n3.y  .  a  little  .more  than  one  half  the  l9l^l-50 
average  and  except  for--19?l,  the  smallest  drop  of  record  since  1883* 

is,\ong  factors  v/hich  worked  against  a  further  increase  in  acreage  of 
sweet/potatoes  are  the  heav;^''  hand  labor  requirements  of  the  crop,  and  the 
opportunities  afforded  by  other  cash  crops.- 
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.DRY  BEA?S  A?D  VFAS  ■    ■-.  ■ 

Based  on  Jvily  1  conditions^  the  1952  dry  bean  crop  is  expected  to 
be  about  one-tenth  smaller  than  the  IS'3'1  crop  and  below  the  1952  goal 
figure 'by  about  the  same  fraction.    With  the  prospect  of  continued  strong 
demand,  dry  bean  prices  will  be  hi{^her  than  in  1951  and  higher  than  any 
other  tir.ie  except,  in  the  first  few  I'-ears  iir^aediately  after  World  War  II. 

Higher  prices  than  in  195l  also  seem  likely  for  the  1952  dry  fie].d 
pea  crop,  now  indicated  at  28  percent  3.ess  than  the  1951  crop  and  less 
than  half  the  recent  10-year  average  amual  production. 

For  both  beans  and  peas,  acreages  and  prospective  yields  per  acre 
are  down  somewhat  from  last  year,  but  acreage  reductions  accovnt  for  most 
of  the  reduction  in  size  of  the  crops. 

.  COTTON 

Farmers  in  Western  States  this  year  again  :LrcreaGed  their  pro- 
portion of  tte  nation *s  total  cotton  acreage,  "Of  the  26  million  acres 
of  cotton  in  cultivation  on  July  1,  Calif orn:^,  Arizona  and  New  Mexico 
had  9.1  percent.    A  year  earlier,  tiie  3  States  had  7o9  percent  of  the 
Uc  So  totale'  In  terms  of  actual  acreage,  California,  Arizona  and  Hew 
Mexico  had  2,376  thousand  in  1952  compared  Tdth  2,207  thousand  in  195l« 

Cotton  acreage  in  the  V/estern  States  increased  during  m.ost  of  the 
postwar  period.    The  estimated  acreage  in  cultivation  on  July  1  in  this 
area  was  the  largest  for  any  year  on  record.    The  proportion  of  the  total 
in  cultivation  in  the  Southeast  increr^sed  over  1951-52  but  tlic.  trend  in 
this  area  has  been  generally  .do' intjard  since  World  'War  II  ended.  The 
shift  of  acreage  from  the  Southeast  to  the  West  is  partly  responsible  for 
the  ti'end  toward  higher  U.  S.  ' average  yields  which  has  prevailed  for  a 
number  of  years  ^    Most  ot/her  States  had' smaller  acreages  in  cultivation 
on  July  1  than  a  year  ago  with  Oklahoma,  Arkansas,  Missouri  and  Texas 
showing  a  combfjied  drop  aloout  equal  to  tlie  total  U«  S.  drop  of  approxi- 
mately la 9  million  acres. 

The  carrr^-over  on  August  X,,  1952  is  expected  tc  be  2,14  raillicn 
bales;  slightly  Irrger  than  on  August  1, '195l«    Total  supply  for. the 
1951-52  crop  year  was  17. q.  million  ba3,es,  including  a  production,  of 
15  million,  •  a  carry-over  on  August  1,  1951  of  2,3  million  and  estimated 
ii-.iports  of  O3I  r-Llllion.  Disappearance  is  estimated  at  about  15  mj-llion 
bales,  5jicluding  estimated  domestic  consumption  of  9.2  million  bales  and 
estimated  exports  of"5<»6  million.    This  would  be  the  largest  disappearance 
since  the  1928-29  season  when  a  total  15«1  million  bales  were  consujued 
and  ejq:)orted.    From  August  1  through  June  28  of  the  1951-52  season,.  . 
domestic  mills  consumed  8a5  mjii.lion  running  bales  of  cot-ton  and  exports 
through  May  totaled  5»2  million.  -  .  .  ..  : 
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risappearance  during  the  195'-'?3  riari^eting  S8r?,scn  is  sstirjiatad  at 
13 > 3  to  lh,6  Eililion  Dales ^  This  of^timte  lEclurle-s  domes-cic  consiJmpticn 
of  9«3  to  9. ,8  million  l^alss  ard  exports  of  k  to  hS  million  "bales c 

The  projection  of  domestic  ccnsiL-nption  for  l^^^-J^S  assiumes  a  high 
level  of  economic  activity  and  no  mjor  change  in  international  tensions. 
Trade  reports  indicate  t'iist  substantial  orders  for  groav  goods  have  beerj 
received  by  mll3.s  in  the  x^Q-st  month  or  two.    Some  of  these  orders  have 
been  placed  for  delivery  as  far  ahead  as  the  for.rt-h  quarter  of  19!?2,  in- 
dicating that  the  rate  of  consvjDption  of  cotton  in  the  first  half  of  the 
1952-53  season  will  he  some'-7hat  higher  than  the  rate  in  1951"52  as  a  whole. 

Exports  in  the  1952*^3  ci-op  year  are  expected  to  deciine  from  the 
high  levels  of  j.951'52^    More  fcreigii  cotton  is  avaij.ahlo  and  in  many  cases 
foreign  prices  have  dropped  so  that  they  are  now  "below  those  for  L^ited  States 
cotton  of  comparabJ,e  qualities ,    In  addition,  acute  foreign  dollar  shortages 
in  some  importing  countries  and  the.  likelihood  that  a  smaller  quantity  of 
cotton  exports  will  be  financed  by  loans  and  grants  from  the  Government  of 
the  United  States  will  tend  to  reduce  exports. 

On  July  17,  the  President  signed  the  bill  which  holds  the  support 
prices  for  cotton  and  other  ba^'^■ic  agricultural  ooiiiEiodities  at  90  percent 
of  the  parity  price  throu.gh  19?'^,  continues  through  1955  the  provision  that 
makes  effective  the  higher  of  the  ^new"  or  "old"  parity  price >  and  directs 
that  the  price  of  extra  long  staple  cotton  be  supported , 

On  July  29,  it  was  announced  that  the  support  price  for  middling, 
7/3  inch  cotton  will  be  3^^91  cents  per  pound  at  average  location.    This  is 
90  percent  of  the  July  15  parity  price  of  3-1,-35  cents.    The  average  loan 
rate  for  middling,  I5/16  ?.noh  cotton  will  be  31e96  cents  per  pound,  1,05  cents 
higher  than  that  for  middling,  7/8  inch, 

V700L 

Prices  of  wool  at  the  closing  sales  of  the  July  London  auctions 
ranged  between  5  percent  for  fine  wools  and  '20  percent  for  crossbred  vrools 
higher  than  at  the  close  on  May  23.    However,  the  closing  prices  were  about 
5  percent  lower  than  those  of  the  ppeningo    T^rie  closing  July  prices  for  fine 
woolr^  were  almost  20  percent  higher  and  for  crossbred  wools  almost  50  percent 
higher  than  in  early  April ♦    The  net  increases  for  fine  wools  at  the  Loudon 
auctions  were  almost  as  great  as  those  at  the  Australian  auctions  during  the 
last  three  months  of  the  season,  I 

Prices  for  domestic  wools  also  advanced c    Quotations  at  Boston  at  i 

mid-July  ranged  up  to  12*5  percent  higher  than  a  month  earlier.    For  most  I 

wools,  however,  the  increases  were  in  the  neighborhood  of  5  percent*  ■ 

Domestic  territory  fine  staple  and  good  French  combing  wool  was  quoted  at  I 

$1,60-1,65  per  pound,  clean  basis,  at  mid-July  compared  with  $le55"$l»65  ^  J 

month  earlier,  ■ 
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The  mid-month  average  price  received  "by  growers  for  shorn  wool  ad- 
vanced from  ^1.6  cents  per  pound,  grease  banis,  at  mid-June  to  52.7  cents 
at  mad-July.    A  year  earlier  it  was  89.3  cents.  average  price  at  mid- 

July  ^^as  88  percent  of  parity  compared  with  157  percent  a  year  earlier. 

World  supply  of  wool  for  the  1952 -53  season  prohably  will  "be  slight- 
ly larger  than  last  season.    The  increase  will  consist  mostly  of  the  coar- 
ser wools.    An  increase  of  about  2  percent  in  production  is  liicely.  Also, 
a  slightly  larger  quantity  of  wool,  mostly  Fouth  American,  was  carried  over 
from  last  season. 

Consumption  of  apparel  wool  by  dome'^tic  mills  during  January-May, 
13^  million  pounds,  scoured  basis,  was  about  23  percent  below  that  of  the 
same  period  of  last  year.    Consumption  of  50  million  poimds  of  carpet 
wool  during  the  same  months  represented  a  decline  of  20  percent  from  a  year 
earlier. 

Imports  of  both  apparel  and  'carpet  wool  during  May  were  slightly 
lower  than  during  April.    Imports  of  dutiable  wool  amounted  to  22  million 
pounds,  clean  basis.    The  total  for  January-May,  IO3  million  pounds,  was 
ho  million  pounds  less  than  in  1951.    Imports  of  duty-free  wools  during 
May  amounted  to  6  million  pounds  and  for  the  5"iiionth  period  totaled 
million  pounds>  compared  with  6I  million  pounds  last  year. 

TOBACCO 

Georgia  and  Florida  auction  markets  for  the  1952  crop  of  type  ih 
flue -cured  tobacco  opened  on  July  21  with  prices  averaging  ab'ut  52  cents 
per  pound  for  sales  through  July  31  compared  with  51  cents  in  the  compar- 
able period  of  last  season.    The  1951  season  average  for  type  Ih  \ms  U6.5 
cents  per  pound.    Opening  dates  for  auctions  in  other  belts  (types  11-13) 
range  from  early  August  to  mid -September. 

The  July  indication  was  for  a  total  flue -cured  crop  of  1,U03  mil- 
lion pounds --second  only  to  the  record  crop  of  last  year.    Carry-over  of 
flue -cured  on  July  1  is  estimated  at  about  one-eigth  larger  than  a  year 
ego  and  total  supplies  for  1952-53  are  expected  to  be  around  5  percent 
greater  than  for  1951 "52.    Domestic  demand  probably  will  continue  strong 
but  exports  are  expected  to  be  smaller  during  1952-53  than  in  1950-51. 
The  price  support  level  for  1952  flue -cured  at  50. 6  cents  per  pound  is 
practically  the  same  as  in  the  I95I  season.    In  the  Georgia -Florida  area, 
tobacco  is  generally  marketed  "untied,"  and  loan  rates  for  individual 
grades  are  5  cents  lower  than  for  "tied"  tobacco. 

Preliminary  results  of  the  referendum  held  July  19,  1952  for  flu- 
cured  tobacco  growers,  showed  98  percent  in  favor  of  quotes  for  the  3 
years  1953-5^-55. 
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The  aucticning  of  last  yee^L^'s  Maryland  ci-op  is  Gti3-1  irx  --progress 
and  the  c verage  ^iTice  for  sales  tlirpu^h  the  end  of  July  vas  about  kh  cents 
per  pound- -12  percent  less  than  In  the  Gompcirable  neriod  of  a  year  errl.ier. 
The  indicated  size  of  the  1952  crop  as  of  July  1  vy.s  5^!-  million  pounds 
18  percent  oeloi?  last  yearns  harvestings.    Mo?t  of  the  indicated  drop  is 
due  to  the  smaller  yield  pel'  acre.    The  19ip2  a  Greece  figure  is  dovn  only 
ahout  6  percent. 

The  19^2  crop  of  Bur  ley  ir^icoted  at  59'-^  million  pounds  as  of 
July  1  is  3  percent  less  than  last  year's  record  crop;  and  if  that  much 
is  h:,rvested,  it  vill  he  the  fourth  largest  in  history.    C^rry-ovGr  on 
Cctcher  1  vill  he  Icrger  than  a  year  vago  and  supplies  for  1952-53  prohahly 
■McMl  he  aromid  h  percent  above  the  I95I-52  level. 

Most  flue -cured,  Bur  ley,  and  Maryland  tobacco  ore  used  in  cigarettes 
Tax-pa.id  ci^erette  consumption  during  the  year  ending  June  3^  was  a  rec- 
ord  385  billion- -4  percent  greater  than  in  1950-51. 

In  the  I95I-52  fiscal  year,  output  of  smoking  tobacco  (for  pipes 
and  "roll-your-o\m"  cigaretts)  dropped  about  7  percent  below  the  1950-51 
level.     O'atput  of  cheving  tobacco  was  not  greatly  different,  but  snuff 
consumption  was  indicated  to  bo  about  3  percent  less  than  in  1950-51* 
The  latter  two  products  jre  major  outlets  for  dark  a:*T-cured  and  fire- 
cured  tobacco.    According  to  Jul-y  indications,  the  1952  dark  air-cured 
and  fire-cured  crops  will  be  about  8  and  l^l-  percent  smaller,  respective- 
ly, than  last  jeox^B,    Cigcr*  consumption  diiring  fiscal  1951-52  was 
near  5.9  billion-.-up  2  percent  from  the  1950-51  level. 

The  July  1  indications  were  for  about  a  30  percent  drop  in  pro- 
duction of  Pennsylvania  f i.ller,  but  for  a,  1^1-  percent  increase  in  Ohio 
(Miami  Valley)  filler.    The  I952  production  of  the  combined  binder 
types  is  indicated  to  be  practically  the  same  as  in  1951  '-^ith  the 
increase  in  Connecticut  Valley  Broadleaf  about  offsetting  sBiall  de- 
creases in  the  othex"  t;n?es.    This  jqcX^z  cigar  "VTrapper  introduction  is 
indicated  to  be  about  the  same  as  last  year's  in  the  Connecticut  Valley, 
but  down  nearly  one -sixth  in  the  Georgia -Florida  area. 

Total  unmanufactured  tobacco  exports  in  the  11  months  ending 
M^y  31  were  U90  million  pounds  (declr.red  weight) --9  percent  more  than 
in  the  same  period  of  I95O-5I,    Tobacco  exports  in  1952-53  are  likely 
to  be  moderately  lo^^rer  than  in  the  past  year-^-Tirincipally  due  to  smaller 
takings  by  the  United  Kingdom,  the  leading  export  outlet. 
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